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INDEPENDENT AUDITOR'S REPORT

To,

The Members

M/s. Jigar Polymers Limited
Gondal

Report on the Audit of the Standalone Financial Statements :

Opinion :
We have audited the standalone financial statements of Jigar Polymers Limited (“the Company”), which
comprise the Balance Sheet as at 31* March 2019, the Statement of Profit and Loss and statement of Cash
Flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

~In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2019 and its profit and its cash
flows for the year ended on that date.

Basis for Opinion :
We conducted our audit in accordance with the Standards on Auditing (SAs) specified.under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
. fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

Key Audit Matters :
Key audit matters are those matters that, in our professional judgment, were of most significance in our

audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matters described below to be the
key audit matters to be communicated in our report.

Sr. No. | Key Audit Matter Auditor’s Response

1 Finished Goods inventory are valued at | Obtained an understanding of the net realizable
lower of cost and net realizable value | values of the product and assessed and tested
(estimated selling price less estimated | the reasonableness of the significant judgments
cost to sell.) applied by the management.
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Information Other than the Financial Statements and Auditor’s Report Thereon :

The Company's Board of Directors are responsible for the other information. The other information
comprises the information included in the Annual Report, for example, Corporate Overview, Key
Highlights, Board’s Report, Report on Corporate Governance, Management Discussion & Analysis Report,
Business Responsibility Report, etc., but does not include the consolidated financial statements,
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statement, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard..

Responsibilities of Management for the Standalone Financial Statements :

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements :
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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Report on Other Legal and Regulatory Requirements :

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable,

2. Asrequired by Section 143(3) of the Act, we report that; '

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31* March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31* March,
2019 from being appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of Section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid / provided by
the Company to its directors during the year is in accordance with the provisions of section 197
of the Act. '

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position
except Para vii(b) of Annexure “A” of our Report;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. The company is not required to transfer any amounts to the Investor Education and
Protection Fund by the Company.

For, M. N. Manvar & Co.
Chartered Accountants
FRN : 106047W

TP I [ 77

(M. N. Manvar)
Proprietor
Mem. No. 036292

Place : Rajkot
Date : 27*" May, 2019
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Annexure A to the Independent Auditor’s Report

Referred to in paragraph 1 under “Report on other Legal and Regulatory requirements” section our
report of even date;

i (a) | The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) | The Company has a regular programme of physical verification of its fixed assets by which
all fixed assets are verified in a phased manner over a period of three years. In our opinion,
this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets. In accordance with this programme, certain fixed
assets were physically verified by the management during the year. As informed to us, no
material discrepancies were noticed on such verification.

(c) | According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company. In respect of immovable properties of land and buildings
that have been taken on lease and disclosed as fixed asset in the financial statements, the
lease agreements are in the name of the Company, where the Company is the lessee in the
agreement.

ii | Inventories, except for goods-in-transit and stocks lying with third parties, if any, have been
physically verified by the management.

In our opinion, the frequency of such verification is reasonable. Discrepancies noticed on such
verification between physical stocks and the book records were not material and these have been
properly dealt with in the books of account.

iii. | The Company has not granted unsecured loan to a company covered in the register maintained
under Section 189 of the Act; hence Paraiii (2), (b) and (c) are not applicable.

iv. | In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Act, in respect of loans/ guarantees
given, investments made and securities provided by it.

v. | The Company has not accepted any deposits from the public within the meaning of Sections 73 to
76 of the Act.

vi. | The company is not required to maintain cost records as prescribed by the Central Government
under Section 148(1) of the Act.

vii | According to the records of the Company examined by us and information and explanations given
to us:

(a) | Undisputed statutory dues including provident fund, employees’ state insurance, income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax, goods and
services tax, cess and others as applicable have generally been regularly deposited with the
appropriate authorities. There are no undisputed amounts payable in respect of aforesaid
dues outstanding as at 31 March, 2019 for a period of more than six months from the date
they became payable.

(b) | There are no disputed amount for any statutory dues.

viii. | According to the records of the Company examined by us and the information and explanations
given to us, the Company has not defaulted in repayment of loans or borrowings to financial
institutions, banks, government or dues to debenture holders.
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iX. | According to the records of the Company examined by us and the information and explanations
given to us, the company has not raised, during the year, money by way of initial public offer. The
term loan raised, during the year, have been applied for the purpose for which it was obtained.
X. | During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees, noticed or reported during
the year, nor have been informed of any such case by the Management.

xi. | According to the records of the Company examined by us, and information and explanations given
to us, the Company has not paid/provided for managerial remuneration and hence, the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act are not
applicable.

Xii. | Inour opinion and according to the information and explanations given to us, the Company is not
a Nidhi company and the Nidhi Rules, 2014 are not applicable to it.

xiii. | According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
standalone financial statements as required by the applicable Indian Accounting Standards.

xiv. | According to the records of the Company examined by us, and information and explanations given
to us, the Company has not made preferential allotment of shares and has not granted fully or
partly convertible debentures during the year. o

xv. | According to the records of the Company examined by us, and information and explanations given
to us, the Company has not entered into non-cash transactions with directors or persons
connected with him.

xvi. | The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934.

For, M. N. Manvar & Co.
Chartered Accountants
FRN : 106049W

T Gaen T(Z"’?

( M. N. Manvar)
Proprietor
M. No.036292

Date : 27*" May, 2019
Place : Gondal
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Annexure “B” to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”) as referred to in paragraph 6(ll)(f) under “Report on other Legal and Regulatory
requirements” of our report of even date to the members of Jigar Polymers Limited on the standalone
financial statements for the year ended 31* March 2019 We have audited the internal fintancial controls
over financial reporting of Jigar Polymers Limited (“the Company”) as of 31* March 2019 in conjunction
with our audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls :

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants
of India (ICAl). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility :

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on “Audit
of Internal Financial Controls over Financial Reporting” (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial contrals system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting :

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that; (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
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dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting :

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion : '

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2019, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note
issued by the Institute of Chartered Accountants of India.

R For, M. N. Manvar & Co.
Chartered Accountants
FRN : 106049\

| (an l‘\’( 77
( M. N. Manvar)

Proprietor
M. No.036292

¢ Date : 27% May, 2019
Place : Gondal
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JIGAR POLYMERS LTD.
) BALANCE SHEET AS AT 31ST MARCH, 2019
(Amt. in Rupee)
PARTICULARS N;:" As At 315t March, 2019 As At 315t March, 2018
I._EQUITY & LIABILITIES ;
(1) SHAREHOLDERS' FUNDS
(a) Share Capital 2 10500000 500000
(b) Reserves & Surplus 3 1200801 510953
(¢) Money received against share warrants - 11700801 - 1010953
(2) SHARE APPLICATION MONEY PENDING - -
ALLOTMENT
(3) NON CURRENT UIABILITIES
(a) Long Term Borrowings 4 10049757 9589463
(b) Deferred Tax Liabilities (Net) 5 109242 115670
(c) Other Long Term Liabilities - -
(d) Long Term Provisions - 10158999 - 9705133
(4) CURRENT LIABILITIES
(a) Short Term Borrowings - -
(b) Trade Payables 6 9446499 243947070
(c) Other Current Liabilities 7 15522476 61000
(d) Short Term Provisions 8 599385 25568360 205121 25213191
Total* 47428160 35929277
[l._ASSETS :
(1) NON CURRENT ASSETS
(a) Property, Plant & Equipments ] 21585120 12157143
(b) Non-Current Investments - -
(c) Deferred Tax Assets 5 - -
(d) Long Term Loans and Advances 10 302557 302557
R (e) Other Non Current Assets 11 223960 22111637 - 12459700
(2) CURRENT ASSETS
(a) Current Investments - -
(b) Inventories 12 8881685 11722973
i () Trade Receivables 13 15291340 9065173
(d) Cash and Cash Equivalents 14 786362 863701
(e) Short Term Loans & Advances 15 327852 1807901
() Other Current Assets 16 29284 25316523 9829 23469577
Total * 47428160 35929277
The Notes referred to above form an integral part of the Balance Sheet.
As per our Report of even date For and on behalf of Board of Directors of
For, M. N. Manvar & Co. JIGAR POLYMERS LTD.
Chartered Accountants
FRN : 106047W _— ™~
f( -~ BN 5 W AT WY
(\’zfyr‘a‘) > / I"p’i
( M. N. Manvar) VijaybhahG. Shingala Parshottambhai L. Vaghasiya
Proprietor Managing Director Whole Time Director
M. No. 036292 DIN: 07662235 DIN : 07662195
Place : Gondal
Date : 27th May, 2019 '
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JIGAR POLYMERS LTD.
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315T MARCH, 2019
(Amt. in Rupee)
Note| For the period For the period
PARTICULARS No. | ended 31.03.19 énded 31.03.18
. Revenue from Operations 17 59545387 35729104
Il.  Other Income 18 429187 10921
il Total Revenue ” 59974574 35740025
IV. EXPENSES
Cost of Raw Material Consumed 19 56024715 33420624
Purchases of Stock-In-Trade - -
Changes in Inventories 20 (4023013) (£670455)
Employee Benefits Expenses 21 1055960 622560
Finance costs 22 981281 325043
Depreciation Expenses 2336273 1459225
Other Expenses 23 2542143 2722079
Total Expenses * 58857399 320329096
v Profit Before Exceptional & Extraordinary items and
*otax (11-1V) 1117175 700929
VI. Exceptional Items i -
VIiI. Profit Before Extraordinary items and tax (V-VI) 1117175 ' 700529
VIIl. Extra Ordinary Items - -
IX. Profit Before Tax ( VII-VIII) 1117175 700529
X. Tax Expenses:
(1) Current Tax 433755 142973
Less : MAT Credit Entitlement 0 (62667)
(2) Deferred Tax 5 (6427) 115670
Profit (Loss) for the period from continuing
Xl operations (IX - X) 689847 510953
XIl. Profit/(loss) from discontinuing operations - =
Xlll. Tax expense of discontinuing operations - -
XIV Profit/(loss) from Discontinuing operations (after ) )
" tax) (X1I-XIn)
XV. Profit (Loss) for the period (XI + XIV) 689847 510953
XVI. Earnings per equity share of face value of 10 each | 24
Basic & Diluted in * 0.66 10.22
The Notes referred to above form an integral part of the Statement of Profit & Loss.
As per our Report of even date For and on behalf of Board of Directors of
For, M. N. Manvar & Co. JIGAR POLYMERS LTD.
Chartered Accountants
FRN : 106047W 1
W‘“] ({ /.-7-7 Vijaybhai G. Shingala
y Managing Director
( M. N. Manvar) DIN: 07662235
Proprietor — i
M. No. 036292 L M
Parshottambhai L. Vaghasiya
Place : Gondal Whole Time Director
Date : 27th May, 2019 DIN : 07662195

Scanned by CamScanner




JGAR POLYMERS LIMITED

Cash Flow Statement for the Year ended 31st March, 2019

(Amt. in Rupee)

Particulars As At 31st As At 315t
March, 2019 March, 2018
{A) Cash flow from Operating Activities
a. Net Profit before tax and exceptional items 1117175 700929
Adjustment for:
Depreciation and amortisation 2336273 1499225
Finance Costs 9812281 325043
Interest Income (429187) (10921)
b. Operating profit before working capital changes Adjustment for; 4005542 2514276
Changes in Current Assets
Other Non Current Assets (223960) -
Long Term Loans & Advances - (302557)
Inventory 2841288 (11722973)
Trade Receivables (6226167) (9065173)
Short Term Loans & Advances 1480049 (1807501)
Other Current Assets (19455) (9829)
Changes in Current Liabilities
Trade payables & Others (15500571) 24947070
Other Current Liabilities 15461476 1714350
Short Term Provisions 394264 205121
c. Cash generated from operations 2212466 6472424
Direct taxes paid/provided (net of Refund of Tax) 433,755.00 (74306)
Net Cash flow/(used) from Operating Activities 1778711 6398118
(B) Cash flow from Investing Activities
Purchase of fixed assets and capital advance given 11764250 13656368
Interest Received (429187) (10921)
Net Cash flow from Investing Activities 11335063 13645447
(C) Net Cash flow from Financing Activities
Changes in Capital 10000000 500000
Proceeds/(Repayment) of long term brrowings 460294 7936073
Finance Costs - Interest (981281) (325043)
Net Cash Flow from Financing Activities 9479013 8111030
(D) Netincrease in Cash & Cash equivalents (77339) 863701
Cash & Cash equivalents at beginning of the year 863701 _
Cash & Cash equivalents at end of the year 786362 863701

For, M. N. Manvar & Co.
Chartered Accountants
FRN : 106047W

T (oo 1€ (77

(M. N. Manvar)
Proprietor
M. No. 036292

YN
Vijayt%\ki'é. Shingala

Managing Director
DIN: 07662235

Place : Gondal
Date : 27th May, 2019

~
\\f\~’):\\\.,\~\‘\ \’\

Parshottambhai L. Vaghasiya
Whole Time Director
DIN : 07662195
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JIGAR POLYMERS LIMITED
ANNUAL REPORT : 2018-19

Note No. 1 : NOTES ON ACCOUNTS & SIGNIFICANT ACCOUNTING POLICIES
Corporate Information '

The Company is mainly engaged in the business of Manufacturing and Sale of PVC compound as strategic
activity. The Company derives Interest Income which is non-core and non-strategic in nature.

1.1 : Significant Accounting Policies :
The Company has considered its operating cycle as 12 months for the purpose of Current or Non-Current
classification of Assets and Liabilities.

Basis of Preparation of Financial Statements

The financial statements are prepared in accordance with India Generally Accepted Accounting Principles
(GAAP) under the historical cost convention on the accrual basis except for certain financial instruments
which area measured at fair values. GAAP comprises mandatory accounting standards as prescribed under
section 133 of the Companies Act, 2013 ('Act') read with Rule 7 of the Companies (Accounts) Rules, 2014,
the provisions of the Act (to the extent notified) and guidelines issued by the Securities and Exchange
Board of India (SEBI). Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or a revision to an existing standard requires a change in the
accounting policy hitherto in use.

1.2 : Use of Estimates :

The preparation of the financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported balances of assets and liabilities and disclosures
relating to contingent liabilities as at the date of the financial statements and results of operations during ‘
the reporting period. The Management believes that the estimates used in preparation of the financial
statements are prudent and reasonable. Future result could differ from those estimates. The effects of
change in accounting estimates are reflected in the financial statement in the period in which the results
are known and if material, are disclosed in the financial statements.

1.3 : Inventories
‘ Inventories are stated at lower of cost or net realizable value. Cost comprises all cost of purchase, cost of
conversion and other costs incurred in bringing the inventories to their present location and condition.
We have not physically verified the inventories. The value of the inventories is taken as per information
& explanation of the management, as certified by the management.

1.4 : Contingent and Event occurring after the Balance sheet date :

There are no contingents liabilities as on the balance sheet date and no events occurred after the balance
sheet date which materially affect the amount of assets or liabilities as on the date of Balance sheet as
well as the revenue and expenses for the reporting period.

1.5 : Net profit or loss for the period, prior period items and changes in Accounting policies ;
As this is the first year of the company, there are no prior period items and changes in accounting policies.
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JIGAR POLYMERS LIMITED
ANNUAL REPORT : 2018-19

1.6 : Cash Flow Statement :

Cash Flows are presented using indirect method, whereby profit/(loss) before extra-ordinary items and
tax is adjusted for the effects of transactions of non -cash nature and any deferrals or accruals of past or
future cash receipts or payments. The cash flow from operating, investing and financing activities of the
company is segrepated based on the available information.

Cash comprise of cash on hand and demand deposits with banks for a period of less than 12 months. Cash
equivalents are short term balances, highly liquid investment with maturity of 12 months or less that are
readily convertible into cash.

1.7 : Revenue Recognition :

Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the
goods have been passed to the buyer, usually on delivery of the goods. The Company collects GST on
behalf of the government and therefore, there are not economic benefits followings to the company.
Hence they are excluded from revenue.

Interest Income is recognized on a time proportion basis taking into account the amount outstanding and
the interest rate applicable.

Revenue in respect of other income is recognized when no significant uncertainty as to its determination
or realization exist.

1.8 : Property, Plant and Equipment :

Tangible Fixed Assets are stated at cost less accumulated depreciation / amortization and impairment
loss, if any except Lease hold land which is carried at cost. The cost of tangible Fixed Assets comprises its
purchases price, borrowing cost and any cost directly attributable to the bringing the assets to its working
condition for its intended use, net charges on foreign exchange contracts and adjustment arising from
exchange rate variations attributable to the assets. Subsequent expenditures related to an item of fixed
Assets are added to its book value only if they increases the future benefits from the existing asset beyond
its previously assessed standard of performance. Projects under which assets are not ready for their
intended use are disclosed under Capital Work In Progress, comprising direct cost, related incidental
expenses and attributable interest.

All other expenses on fixed assets, including repair and maintenance expenditure and replacement
expenditure of parts are charged to Statement of Profit and Loss for the period during which such
expenses are incurred.

Gzins or losses that arise on disposal or retirement of an asset are measured as the difference between
net disposal proceeds and the carrying value of an asset and are recognized in the Statement of profitand
loss when the asset is derecognized.

Depreciation on property, plant and equipment :
Depreciation on tangible assets is provided on the Written down value method over the useful lives of
assets as prescribed under part C of Schedule Il of the Companies Act 2013,

The management of the company believes that the useful lives as given below best represent the useful
lives of these assets based on internal assessment and supported by technical advice where necessary
which may be different from the useful lives as prescribed Part C of Schedule 1l Of The Companies Act
2013,
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Sr. No. | Assets Category Useful Life (Years)
1 Factory Building 30 Years
2 Computers 3 Years
3 Equipment 5 Years
4 Furniture & Fixtures 10 Years
5 Plant & Machinery 15 Years
6 Vehicle 8 Years

1.9 : Foreign Currency Transactions :
During the year, the company has not entered into any Foreign Currency Transactions and/or Translation.

1.10 : Government Grants :

a. Revenue related grants are recognized on accrual basis wherever there is reasonable certainty and
are disclosed under other income. Receivables of such grants are shown under Other Current Assets,
if any.

b. Export benefits are accounted in the year of exports based on eligibility and when there is no
uncertainty in receiving the same. Receivables of such export benefits are shown under Other Current
Assets.

c. Capital grants are accounted as Capital Subsidy and adjusted against the cost of Fixed Assets in the

year of receipt, if any.

1.11 : Investment :
Current Investments are carried in the financial statements at lower of cost and fair value determined on

an individual investment basis. Long term Investments are carried at cost. However, provision for
diminution in the value is made to recognize a decline other than temporary in the value of investments.
On disposal on investments, the difference between its carrying amount and net disposal proceeds is
charged or credited to statement of profit and loss.

1.12 : Employee Benefits:

The company is not liable for PF under the Employees Provident Fund Act as the total number of
employees are less than minimum employees to be employed under the Employees Provident Fund Act.
The company has no defined benefit plans for it's employees, viz. Gratuity and no provision for gratuity is
made in the accounts. ’

The company has not recognized any Leave Encashment Liability and no provision for leave encashment

is accounted / provided for the reporting.

1.13 : Borrowing Costs:
Borrowing Costs includes interest and ancillary costs incurred in connection with the arrangement of

borrowing and foreign exchange differences arising from foreign currency borrowings to the extent they
are regarded as an adjustment to the interest costs.

Borrowing Costs directly attributable to the Construction of an asset that necessarily take a substantial
period of time to get ready for its intended use are capitalized as part of the cost of the respective asset.
All of these borrowing costs are expensed in the period they are incurred.
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1.14 : Lease:
The company has no Lease Transaction for the reporting period.

1.15 : Earnings per Share:

Basic earnings per share is calculated by dividing the net profit for the year attributable to the equity
shareholders (after deducting preference dividends and attributable taxes, if any by weighted average
number of equity shares outstanding during the year).

1.16 : Taxation:

Provision for tax comprises of current and deferred tax. Provision is made on the basis of relies and
deductions available under relevant tax laws. Deferred tax resulting from “timing differences” between
taxable and accounting income is accounted for using the tax rates and laws that are enacted or
substantially enacted as on the balance sheet date. The Deferred Tax asset is recognized and carried
forward for timing differences of items other than unabsorbed depreciation and accumulated losses only
to the extent that there is a reasonable certainty that the assets can be realized in future.

However, if there is unabsorbed depreciation or carry forward of losses, deferred tax assets are
recognized only if there is virtual certainty that there will be sufficient future taxable income available to
realize the assets. Deferred tax assets are reviewed as at each balance sheet date for their reliability.

1.17 : Impairment of assets:

As asset is impaired when the carrying cost of assets exceeds its recoverable value. An Impairment loss is
charges to statement of profit and loss in the year which an asset is identified as impaired. The Impairment
Loss recognized in prior accounting period is reversed there has been change in the estimate of
recoverable amount.

1.18 : Provision, Contingent Liabilities and Contingent assets :

Provision is recognized in the books of accounts when there is a present obligation as a result of past
events and it is probable that an outflow of resources will be required to settle the obligation and reliable
estimate can be made. Provisions are not discounted to their present value and are determined based on
the best estimate required to settle the obligation at the reporting date. These Estimates reviewed at each
reporting date and adjusted to reflect the current best estimate.

Contingent Liabilities are disclosed unless the possibility of outflow of resources is remote. Contingent
assets are not recognized in the financial statements. .

1.19 : Segment Reporting:

The Company is engaged in manufacturing and selling of PVC compound which is the primary business
segment based on the nature of products manufactured and sold. Thus, the Company has only one
reportable business which is manufacturing and Selling of PVC compound and only one reportable
geographical segment. Accordingly the segmentinformation as required by AS 17 on “segment Reporting”
is not required to be disclosed.

1.20 : Related party disclosure:
The Related Party Relationships have been determined on the basis of requiremen -18 “Related
party Disclosures” and the same has been relied upon by the auditors. \
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Name of the Related Party disclosed are those related parties with whom transactions have taken place
during the period, Except where control exist, in which case the relationships have been mentioned
irrespective of transactions with the related party.

(i) List of related parties where control exits and related parties with whom transactions have taken place
and relationship. Names of the related party and description of relationship with whom there were
transactions during the year.

Sr. No. | Name Relationship
1 Mr.-Vijaybhai G. Shingala
- Key Management Personnel
2 Mr. P. L. Vaghashiya
3 Jigar Cable Limited Holding Company
4 Ultracab India Limited Promoter and Promoter Group
Amt. in Rs.
bt s | ransegon | VD | miants
Jigar Cable Limited Purchases 3,42,498 | 86,38,479
Jigar Cable Limited Sale 5,41,88,227 | 3,63,22,321
Jigar Cable Limited Payment of Rent 5,50,000 5,50,000
Ultracab India Limited Sale 1,48,92,778 |  90,65,173
Ultracab India Limited Purchases . 29,65,699
Balances Outstanding as at End
Amt.in Rs.
Name of Party Nature of Transaction 2018-2019 2017-2018
Ultracab (INDIA) Limited Sales 1,52,91.,341 90,65,173
Jigar Cables Limited Sales (Advance) 1,10,53,692 | 2,24,79,715
Jigar Cables Limited Rent Receivable 4,95,000 4,95,000

1.21: Notes to Financial statements:
The balances of Sundry Creditors, Sundry Debtors, Loans and Advances are subject to confirmation and
therefore the effect of the same on profit could not be ascertained. Previous year’s figure regrouped /
rearranged wherever necessary to co-relate with current year’s figure.




JIGAR POLYMERS LTD,

Notes on Financial Statements for the Year ended 31st March, 2019

2 - SHARE CAPITAL

(Amt. in Rupee)

The Share Capital of the company comprises of Equity Share Capital only, the details of which is as follows.

The details of Authorised Capital & Paid up Capital are as follows.

As At 31st March, 2019 As At 31st March, 2018
Particulars
No. of Shares Amount No. of Shares Amount
Authorised :
Equity Shares of "10/- each 50000 500000 50000 500000
Add : Issue during the year 1200000 12000000 5 -
1250000 12500000 50000 500000
Issued, Subscribed and Fully Paid up :
Equity Shares of "10/- each fully paid up 50000 500000 - -
Add : Issue during the year 1000000 10000000 50000 500000
Total Share Capital 1050000 10500000 50000 500000

(a) Reconciliation of number of shares and amount outstanding at the beginning & end of the reporting period

. As At 31st March, 2019 As At 31st March, 2018
Particulars
No. of Shares Amount No. of Shares Amount
a) Equity Share Capital
No. of shares at the beginning 50000 500000 - -
(+) Shares issued during the year 1000000 10000000 50000 500000
At the End of the year 1050000 10500000 50000 500000

(b) Terms/Rights attached to equity shares

During the year, the company has issued 10,00,000 shares each having face value Rs. 10 per share and wholly
purchased by its holding company - Jigar Cable Limited.

The Company has only one class of equity shares having face value of each share Rs. 10. The Equity share Holder is
entitled to Cast one Vote Per Share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets
of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number

of equity shares held by shareholders.

-

C) Statement showing shareholders holding more than 5 per cent shares in the company

a) Equity Share Capital

As At 31st March, 2019 As At 31st March, 2018
Name of Shareholder -
No. of Shares | % of Holding | No. of Shares % of Holding
JIGAR CABLES LIMITED 1,050,000 100.00% 50,000 100.00%

As per the records of the company, including its register of shareholders/members and
other declaration received from shareholders regarding benificial interest, the above
shareholding represents both legal and beneficial ownership of shares.
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3 - RESERVES & SURPLUS

(Amt. in Rupee)

Particulars e As At31st
March, 2019 March, 2018
a) Surplus of Profit & Loss Account
As per last Balance Sheet 510953 -
Add : Net Profit after tax transferred from 689847 510953
Balance at the end of the year 1200801 510953
1200801 510953
4 - LONG TERM BORROWINGS
As At 31st As At 31st
Particulars March, 2019 March, 2018
Term Loan 1 From HDFC Bank Ltd. 5380421 9589463
Term Loan 2 From HDFC Bank Ltd. 4669336 -
Grand Total 10049757 9589463

Term loan:1

1. Itis repayable in 60 EMI of Rs. 2,12,971/- each commencing from January 2018.

2.
3. Interest Rate 10.40%.
Term Loan:2

1.

It is secured against hypothecation of Property, Plant & Machineries.

It is repayable in 60 EMI of Rs.1,38,608/- each commencing from May 2019.

2. Itis secured primarly against mortgage of Industrial shed and colletaral security of Plant & Machineries.

3. Interest Rate 11.00%.

5 - DEFERRED TAX ASSETS / LIABILITIES

Provision for current tax is made after taking into consideration benefits admissible under the provisions of the
Income-tax Act,1961.Deferred tax resulting from "timing differences" between taxable and accounting income is
accounted for using the tax rate and laws that are enacted or substantively enacted as on the balance sheet date.The
deferred tax asset is recognised and carried forward only to the extent that there is a virtual certainty that the asset

The major components of Deferred tax balances are as under:

Deferred tax

Add / (Less) Current

Deferred tax (Assets)

Particulars (Assets) / Liability as =i / Uiability as on
on 01/04/2018 31/03/2019
Deferred Tax Liability :
Difference between accounting and tax depreciation (Cumulativ 115670 . 115670
Deferred Tax Asset :
0 6427 6427
Net Deferred Tax Liabilities / (Assets) 115670 (6427) 109242
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|

& - TRADL PAYARLES

(Amnt. in Pupee)

As At 315t As At 31st
reTHoNen March, 2019 | March, 2012
LTetsloutaanding dues of creditors other than Micro and Small Enterprises
a) Trade Payables for goods 8181506 24441532
b) Trade Payables tor expenses 659093 495000
¢} Trade Payables for Fixed Assets 5900 10523
< Tetaleutstanding dues of creditors Micro and Small Enterprises
2} Printipal amount due remaining unpaid to Micro and Small Enterprises - -
b} Interest due remaining unpaid to Micro and Small Enterprises -
¢} Interest due and payable to Micro and Small Enterprises -
Total* 9446499 24947070

Tre information regarding Micro and Small Enterprises has been determined to the extent such parties have been

identified on the basis of information available with the Company.

7 - OTHER CURRENT LIABILITIES

As At 31st As At 31st
Particulars March, 2019 | March, 2018
Current maturities of long-term debts 4218948 -
Statutory Dues 2I49836 61000
Advance from Customers 11053692 -
Total’ 15522476 61000
g - SHORT TERM PROVISIONS
- As At 31st As At 31st
March, 2019 March, 2018
) Provision for Expenses
for Employee Benefits 43945 -
For Other 121685 62148
b) Provision for Income Tax 433,755.00 142973
Total* 599385 205121
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JIGAR POLYMERS LTD.

Notes on Financial Statements for the Year ended 31st March, 2019

-

10 - LONG TERM LOANS & ADVANCES

(Amt. in Rupee)

. As At 31st As At 31st
Particulars March, 2019 March, 2018
Unsecured, consider Good

Security Deposit 302557 302557
Total 302557 302557
11 - OTHER NON CURRENT ASSETS .
Particulars As At 31st As At 31st
March, 2019 March, 2018
Misc. Expense (to the extent not written off)
Opening Balance
Add : Incurred during the year 279950 -
279950 =
Less : Written off during the year 55990 -
Total* 223960 -
12 - INVENTORIES
Particulars As At 31st As At 31st
March, 2019 March, 2018
Raw Material and Consumables 4128177 11052478
Finished Goods 3826400 276435
Work In Progress 927108 394060
Total * 8881685 11722973
13 - TRADE RECEIVABLES
Particulars As At 31st As At 31st
March, 2019 March, 2018
- Other 15291340 2983099
- Outstanding for more then 6 months - 6082074
Total* 15291340 9065173
14 - CASH & CASH EQUIVALENTS
As At 31st As At 31st
Feitoia March, 2019 | March, 2018
Cash on Hand 782672 855631
Balances with Banks
Current Account 3690 8070
Total * 786362 863701
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|

15 - SHORY TERM LOANS & ADVANCES

(Amt. in Rupee)

Particulars As At 31st As At 31st
March, 2019 March, 2018
Loans & Advances
Balance With Tax Authorities 129759 1803821
Advances to others 198093 4080
Total® 327852 1807901
16 - OTHER CURRENT ASSETS
Particulars As At 31st As At 31st
March, 2019 March, 2018
Other Current Assets 29284 9829
Total 29284 9829

17 - REVENUE FROM OPERATIONS

Particulars For the period ended 31.03.19 | For the period ended 31.03.18
- Sales 59584887 38729104
Less: Return 39500 58545387 - 38729104
Total ° 59545387 38729104
18 - OTHER INCOME
Particulars For the period | For the period
ended 31.03.19| ended 31.03.18
Interest on GEB Deposit 10921 10921
Interest on Fixed Deposit 103 R
GST 418163 -
Total° 429187 10921

19 - COST OF RAW MATERIAL CONSUMED

Particulars For the period ended 31.03.19 | For the period ended 31.03.18

Opening Stock .

- Raw Material and Consumables 11052478 11052478 E -

Add: Purchases

- Raw Material and Consumables 50709822 44473162

- Less : Return 1609408 49100414 - 44473162

60152892 44473162

Less: Closing Stock

- Raw Material and Consumables 4128177 4128177 11052478 11052478
Total” 56024715 33420684
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20 - CHANGES IN INVENTORIES

(Amt. in Rupee)

Particulars

For the period ended 31.03.19

For the period ended 31.03.18

Stock in Process & Finished Goods
Closing Stock

Finished Goods

Stock in Process
Less : Opening Stock

Finished Goods

Stock in Process
(Increase) / Decrease in Inventories Total®

3826400 276435
927108 4753508 394060 670495
276435 "
394060 670495 - -
(4083013) (670495)

21 - EMPLOYEE BENEFITS EXPENESE
. For the period | Forthe period
hegtiatlars ended 31.03.19 | ended 31.03.18
- Salaries, Wages & Bonus
(a) Wages to Labour Staff 1055960 682560
Total~ 1055960 682560
22 - FINANCE COSTS
. For the period | For the period
Particulars
ended 31.03.19 | ended 31.03.18
- Interest on Term Loan 902262 233808
- Interest on Late payment of Taxes 1380 290
- Bank Charges 77639 90945
Total 981281 325043
23 - OTHER EXPENSES
particulars For the period | For the period

ended 31.03.19

ended 31.03.18

a) Direct Expenses
- Electricity Expenses
- Factory Expense
- Loading Unloading
- Repairs & Maintenace Expenses
- Inward Transportation

b) Indirect Expenses
- Payment to Auditor
- Cash Discount / Kasar
- Consultancy Fees
- Income Tax Expense
- Insurance
- Misc. Expense written off
- Outward Transportation
- Rent Expenses
- RoC Fees
- Stationery & Printing

1178974 1195286
350 -
13392 )
53600 69885
371335 748105
Total " (a) 1617651 2013276
95000 60000
2 443
47800 -
3899 -
6485 -
55990 -
154855 158360
550000 550000
4900 -
' 5601 -
Total " (b) 924532 768803
Total"(a+h) 2542183 2782079
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Notes on Financial Statements for the Year ended 31st March, 2019
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24 - Earning per Share as per AS -20

(Amt. in Rupee)

Particulars

For the period
ended 31.03.19

For the period
ended 31.03.18

Basic Earning per share (A/B)
Diluted Earning per share
Face Value per Equity Share

Computation of both basic and diluted Earning per share of * 10/- each
A. Net profits Attributable to Equity Share Holders
B. Number of Weighted Average equity shares for basic and diluted

689847
1050000
0.66
0.66

10

510953
50000
10.22
10.22
10

25 - Auditor's Remuneration

Particul For the period | For the period
A ended 31.03.19|ended 31.03.18
Statutory Audit Fees 65000 30000
Tax Audit Fees & Tax Matters 15000 15000
Fees for Other Services 15000 15000
Total 95000 60000
Signature to Notes on Accounts 1 to 25
For, M. N. Manvar & Co. For and on behalf of Board of directors of
Chartered Accountants JIGAR POLYMERS LTD.
FRN : 106047W
N “~
(r(ﬁ'“')f{(/ﬁ Rl T MYy

(M. N. Manvar)
Proprietor
M. No. 036292

Place : Gondal
Date : 27th May, 2019

.\9,!\,0

Vijaybhdi'G. Shingala
Managing Director
DIN: 07662235
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